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CONPIDENTIAL KUWAIT 1698 

ATHENS POR RTDO 

E.O. 11652: GDS 

TAGS: ETRD, BEXP, ECRE, BENC KU 

SUBJ: BIDDING ON NEW KUWAIT FUND BUILDING 

REF: 75 KUWAIT 4758 

BEGIN LIMITED OFPICIAL USE 

1. EMBASSY HAS LEARNED THATTWO US PIRMS, FRUIN-COLNON AND TITAN 
CONSTRUCTION, WERE HIGHEST BIDDERS IN COMPETITION POR CONSTRUCTION 
OP NEW 16 STOREY KUWAIT PUND HEADQUARTERS BUILDING. LOWEST BID 
WAS BY ITALIAN PIRM AT APPROXIMATELY $31 MILLION. BOTH US BIDS AP- 
PROACHED $55 MILLION. APPARENTLY, HIGH LABOR COSTS WERE MAIN DIP- 
PERENCE IN BID FIGURES, ALTHOUGH PRUIN-COLNON HAS JOINT VENTURE HERE 
WITH LARGE, EXPERIENCED KUWAITI CONTRACTOR. SOURCES INVOLVED IN REVIEW- 
ING BIDS SAY US PIRMS HAVE LITTLE CHANCE OF ACCEPTANCE GIVEN THEIR 
HIGH PRICES, ALTHOUGH ADDITIONAL NEGOTIATIONS WITH ITALIANS WILL 
ALSO BE NECESSARY. 

END LIMITED OPPICIAL USE 
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BEGIN CONFIDENTIAL 

2. COMMENT: KNOWLEDGEABLE SOURCES HAVE CONEIDED TO US THAT IT- 
ALIAN COMPANY THAT SUBMITTED LOW BID LISTED PEOPLE EROM US FIRM 
AS ON-SITE MANAGERS. US COMPANY INVOLVED ALREADY HERE IN CONNECTION 
WITH OTHER CONSTRUCTION ACTIVITY. THERE IS SOME SPECULATION THAT 
US EIRM RELATIONSHIP WITH ITALIAN COMPANY IS RELATED WITH ATTEMPTS 
AVOID BOYCOTT PROBLEMS. THOUGH THIS IS SIMPLY HEARSAY WE CONSIDER IT 
POSSIBLY SIGNIFICANT IF TRUE. 
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